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Welcome to the Tortoise QuickTake podcast. Thank you for joining us. Today, a senior member of Tortoise
provides a timely update on trending topics in the market.
Hello, I’m Tortoise Portfolio Manager Matt Weglarz. Last time on the Tortoise water podcast, we discussed our takeaways
from the Global Water Summit. Today we’re going to shift gears a little bit, to discuss ESG and water investing. ESG is an
acronym that stands for environmental, social and governance. Other terms besides ESG that get used are sustainable
investing, or impact investing. While not entirely synonymous, generally speaking, they all intend to target investments that
go about their businesses as stewards for their clients, the environment and for humanity. And are strategies that have
gained significant traction in the investment industry. In our opinion they will continue to do so.
At Tortoise, we believe that companies that score well on sustainable criteria, be it ESG or some other definition, have the
ability to perform better over time. At the simplest level, these companies are spending the time, effort and money to ensure
that they meet the strictest of ESG criteria; it’s generally the case that these efforts are culturally driven, meaning these
companies take the same diligent approach across their businesses. It’s our opinion that over the longer term, these stronger
cultures that embrace oversight, involve themselves in the community and push sustainable operations, can drive success
relative to companies that do not, all else equal.
So let’s talk first talk quickly about water, and then we’ll shift back to ESG. Water is an essential asset for which there is no
substitute. Demand growth is steady, and we use water in ways that we don’t even think about. In fact, 90% of water usage
is actually for things that we don’t see every day; growing crops for humans, growing crops for livestock as a food source,
generating power, creating industrial goods, among many others. As our diets shift toward higher protein worldwide and our
population urbanizes, demands from non-personal water use greatly amplifies demand and growth alongside global
populations.
To meet that demand, we have a very limited supply. Water used for showers or to flush toilets becomes treatable waste
water. But the water consumed outside of personal use is much less controllable, and can create serious issues. Some
agricultural land uses pesticides and some industries uses chemicals, all of which can pollute water. While efforts are
certainly being made to protect the environment from pollutants, regulations and rules vary widely across the globe. We
believe that it’s vitally important to understand that the water value chain is circular; meaning we reuse the same water over
and over. The way we treat our water today affects us for generations to come. We really only get one shot at this.
So to quickly summarize; our global population requires increasingly more water for the foreseeable future, but we have a
limited and possibly shrinking supply. In our view, it really is quite a scary problem.
So then what obligation do we have to maintain this resource? At Tortoise, we ask that same question from an investment
angle; what is the obligation of companies in the water value chain to ensure that they are protecting this resource for future
use, how do we evaluate that and how do we invest accordingly?
Gathering enough data to effectively gauge the ESG status of companies is a very intense process. Our active portfolio
managers utilize proprietary models, relationships with management teams and tiering processes to perform reviews of
water companies. Our passive portfolio managers engage a third party research firm, Sustainalytics, who is the largest ESG
and sustainability-dedicated research firm. Sustainalytics rates each company and each company must adhere to a certain
numerical rating threshold in order to be included in the index. Our active portfolio managers also utilize third-party research,
including Sustainalytics, as part of their process.
When you actually look at the companies that participate in the water industry, you see water utilities, water treatment, pipe
makers, desalination, etc. While they all deal with water, the specific type of businesses among these companies varies
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widely along with their role in the global water cycle. Diving further into what the various industries and companies do is a
topic for a different day. Today we’re just going to talk about one.
Geberit is one of the largest “pure play” water companies in the world, as defined by percentage of revenue, and based off of
Sustainalytics rankings, contributes the most on a weighted average basis to the Tortoise Global Water ESG Index’s overall
ESG score. They manufacture, sell and install cisterns, faucets, fittings, piping systems, etc. and their specialization in
sanitary systems means that use of its products is highly water intensive. So what does Geberit do well to deserve such a
high ESG score?
Environmentally, Geberit has a comprehensive product line that we think supplies high-quality, integrated and water-saving
sanitary technology. Nearly 100% of water consumption for their products occurs in the product usage phase, meaning that
they don’t use much themselves. They have among the strictest supply chain requirements for sustainable products and
services, making active efforts to reduce their carbon footprint and water consumption. They also have a strong and detailed
program to improve the environmental performance of their distribution fleet, and actively pursue energy generated from
renewable sources.
Socially, Geberit emphasizes the role industry plays in providing sustainable design and development for robust
infrastructure in cities and rural areas. They have extremely high standards for their supply chain to be socially responsible
as well, and an excellent process in place for monitoring the adherence of their supply chain to Geberit’s own standards of
social impact.
Finally, Governance. We believe this company has a very strong culture with value-oriented management. Geberit has
strong policies in place for bribery, corruption and whistleblowers. They have slightly higher than average board
independence, audit committee and remuneration committee effectiveness. They are also a member of key industry
initiatives for green buildings, and have strong policies against political involvement and lobbying.
Additionally, Geberit has an ESG governance committee that monitors overall adherence to and advancement of ESG
efforts.
Tortoise is a firm believer in sustainability and ESG, and as we continue to manage investor’s capital, we will provide
products that adhere to these thresholds. Our approach to investing in water is reflective of that. We hope you enjoyed the
podcast today. Thank you for listening.
Thank you for joining us. And stay tuned for our next cast. Have topics you want covered or other feedback to
share? Write us at info@tortoiseadvisors.com.
Tortoise Global Water ESG IndexSM (the “Index”) is the exclusive property of Tortoise Index Solutions, LLC, which has
contracted with S&P Opco, LLC (a subsidiary of S&P Dow Jones Indices LLC) to calculate and maintain the Index. The
Index is not sponsored by S&P Dow Jones Indices or its affiliates or its third party licensors (collectively, “S&P Dow Jones
Indices”). S&P Dow Jones Indices will not be liable for any errors or omission in calculating the Index. “Calculated by S&P
Dow Jones Indices” and its related stylized mark(s) are service marks of S&P Dow Jones Indices and have been licensed for
use by Tortoise Index Solutions, LLC and its affiliates. S&P® is a registered trademark of Standard & Poor’s Financial
Services LLC (“SPFS”), and Dow Jones® is a registered trademark of Dow Jones Trademark Holdings LLC (“Dow Jones”).
No portion of this publication may be reproduced in any format or by any means including electronically or mechanically, by
photocopying, or by any other form or manner whatsoever, without the prior written consent of Tortoise Index Solutions, LLC.
It is not possible to invest directly in an index.
Disclaimer: Nothing contained in this communication constitutes tax, legal, or investment advice. Investors must consult
their tax advisor or legal counsel for advice and information concerning their particular situation. This podcast contains
certain statements that may include “forward-looking statements.” All statements, other than statements of historical fact,
included herein are “forward-looking statements.” Although Tortoise believes that the expectations reflected in these forwardlooking statements are reasonable, they do involve assumptions, risks and uncertainties, and these expectations may prove
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to be incorrect. Actual events could differ materially from those anticipated in these forward-looking statements as a result of
a variety of factors. You should not place undue reliance on these forward-looking statements. This podcast reflects our
views and opinions as of the date herein, which are subject to change at any time based on market and other conditions. We
disclaim any responsibility to update these views. These views should not be relied on as investment advice or an indication
of trading intention.
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