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Welcome to the Tortoise QuickTake podcast. Thank you for joining us. Today, senior members of Tortoise provide
a timely update on trending topics in the market.
Thanks for joining us today on the Tortoise QuickTake Podcast. I’m James Mick, Managing Director and Energy Portfolio
Manager with Tortoise.
At times in the investing world it feels as if sentiment will never turn in your favor. The proverbial bad news is bad news and
good news is bad news. So what to do in those times? In reflecting on that this weekend, I went back to what I tell my two
boys when playing sports, all you can control is your attitude and your effort. How does that relate to investing? Easy, we
can’t control sentiment, so we focus on the facts. Production growth, pipeline volumes, cash flows, to name a few within our
sector, energy. When in doubt, follow the facts. Sentiment will turn eventually, as nothing stays out of favor forever. Rest
assured, we will continue to do our part to turn sentiment by telling the story of energy!
We’ll kick things off with market performance for the week that was:
• On the commodity front, crude oil continued its brutal trading, falling 6.2%, while
• Natural gas spiked sharply higher yet again, closing the week up 14.9%
• Shifting to equities, the broader S&P Energy Select Sector Index® fell 1.9%
• Exploration and production companies, as measured by the Tortoise North American Oil & Gas Producers IndexSM
also trended with crude oil, declining 3.3%
• And finally MLPs were a little better, but not much, as the Tortoise MLP Index® was lower by 1.9%
The big news of the week continues to be oil’s volatile trading pattern. As Rob noted last week, the list of reasons for the
decline are pretty specific, but are broadly too much supply and a risk of slowing demand growth. And while Rob noted
OPEC’s upcoming meeting in early December and the thought of a production cut, it appears that idea is gaining steam as 1
to 1.4 million barrels per day of cuts have been thrown out by various OPEC sources this past week. If we get a full 1.4
million barrel per day reduction, that could go a long way to giving investors’ confidence the market will remain balanced. In
my view, a couple of things are interesting to take away from this: One, the reduction in question is really just countries like
Saudi Arabia moving supply back to the original production cut agreement amount and two, part of the supply issue has
been surging U.S. production. Interesting, the surging U.S. production should be a benefit to midstream, yet the stocks
clearly haven’t reacted that way.
Not necessarily getting as much attention as crude, natural gas also continued its explosive rise. With this week’s big move,
natural gas prices are now up a whopping 42% for the quarter on colder weather and of course continued low inventory
levels. Per Morgan Stanley, so far this has been one of the coldest November’s in the last 20 years. Is this sustainable? In
the natural gas world, weather rules. So the price will remain volatile and depend heavily on what Mother Nature has in store
for us.
We had members of the portfolio team attending the annual EEI conference for utilities this past week in San Francisco. A
couple of key takeaways:
• Utilities would love to be boring at this point, i.e. small projects that positively impact rate base as opposed to
mega projects with lots of risk
• Renewables remain a key theme, in particular replacing coal-fired generation
• Finally, energy efficiency was a big topic, with one utility stating that peak summer demand is 2x demand for the
remaining 75% of the year. On this note, it’s the exact reason that pipelines are often built for peak demand,
meaning utilization is rarely even 90% most of the time. Yet the incremental pipeline size is needed as utility
customers’ value reliability and surety of supply, especially on the hottest and coldest days of the year.
We also had a group of analysts attend the RBC MLP conference in Dallas. Outside of a variety of company updates, the
main discussion topic was centered on attracting investors.
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Multiple themes were espoused, including asset rationalization, lowering leverage, continued restructurings and of course
some macro stability.
All of these have merit, but we find the continued restructuring theme to be the most important.
Additionally, while crude oil prices are important, midstreamers are generally fine at anything over $50 WTI, yet more than
anything, it would be nice to simply get some stability in the price of crude. In our conversations with companies, we are
stressing the idea of, let’s return the topic to the business and not the structure. Let’s get to the point where we can discuss
fundamentals, not IDRs. That will go a long way to bringing investors back to the space.
I’ll end by circling back to some facts. The Tortoise MLP Index® sits at right about the 1000 level. We have been at this same
spot a couple of times over the last several years, but I thought it was interesting that you can go all the way back to January
of 2013 and still see the TMLP at these levels.
What’s changed since that time in energy?
Well, according to the EIA, crude oil production was 7 million barrels per day at the time. For reference, we just hit 11.4M
barrels per day. That’s 63% production growth in a little less than six years.
Natural gas production is up a tidy 31% during the same time frame. And natural gas liquids, they are up a pretty solid 92%.
It truly has been a remarkable story for the United States when it comes to energy.
That will do it for today. Have a great week and we look forward to speaking with you again soon.
Thank you for joining us. And stay tuned for our next cast. Have topics you want covered or other feedback to
share? Write us at info@tortoiseadvisors.com.
Broad Energy = The S&P Energy Select Sector® Index is a capitalization-weighted index of S&P 500® Index companies
in the energy sector involved in the development or production of energy products.
Producers = Tortoise North American Oil & Gas Producers IndexSM
The Tortoise North American Oil & Gas Producers IndexSM is a float-adjusted, capitalization weighted index of North
American energy companies primarily engaged in the production of crude oil, condensate, natural gas or natural gas liquids
(NGLs). The index includes exploration and production companies structured as corporations, limited liability companies and
master limited partnerships but excludes United States royalty trusts.
MLPs = The Tortoise MLP Index® is a float-adjusted, capitalization weighted index of energy master limited partnerships
(MLPs). The index is comprised of publicly traded companies organized in the form of limited partnerships or limited liability
companies engaged in transportation, production, processing and/or storage of energy commodities.
The indices are the exclusive property of Tortoise Index Solutions, LLC, which has contracted with S&P Opco, LLC (a
subsidiary of S&P Dow Jones Indices LLC) (“S&P Dow Jones Indices”) to calculate and maintain the Tortoise MLP Index®,
Tortoise North American Pipeline IndexSM and Tortoise North American Oil and Gas Producers IndexSM (each an “Index”).
S&P® is a registered trademark of Standard & Poor’s Financial Services LLC (“SPFS”); Dow Jones® is a registered
trademark of Dow Jones Trademark Holdings LLC (“Dow Jones”); and, these trademarks have been licensed to S&P Dow
Jones Indices. “Calculated by S&P Dow Jones Indices” and its related stylized mark(s) have been licensed for use by
Tortoise Index Solutions, LLC and its affiliates. Neither S&P Dow Jones Indices, SPFS, Dow Jones nor any of their affiliates
sponsor and promote the Index and none shall be liable for any errors or omissions in calculating the Index.
Disclaimer: Nothing contained in this communication constitutes tax, legal, or investment advice. Investors must consult
their tax advisor or legal counsel for advice and information concerning their particular situation. This podcast contains
certain statements that may include “forward-looking statements.” All statements, other than statements of historical fact,
included herein are “forward-looking statements.” Although Tortoise believes that the expectations reflected in these forwardlooking statements are reasonable, they do involve assumptions, risks and uncertainties, and these expectations may prove
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to be incorrect. Actual events could differ materially from those anticipated in these forward-looking statements as a result of
a variety of factors. You should not place undue reliance on these forward-looking statements. This podcast reflects our
views and opinions as of the date herein, which are subject to change at any time based on market and other conditions. We
disclaim any responsibility to update these views. These views should not be relied on as investment advice or an indication
of trading intention. Discussion or analysis of any specific company-related news or investment sectors are meant primarily
as a result of recent newsworthy events surrounding those companies or by way of providing updates on certain sectors of
the market. Tortoise, through its family of registered investment advisers, does provide investment advice to Tortoise related
funds and others that includes investment into those sectors or companies discussed in these podcasts. As a result, Tortoise
does stand to beneficially profit from any rise in value from many of the companies mentioned herein including companies
within the investment sectors broadly discussed.
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