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Welcome to the Tortoise podcast. Thank you for joining us. Today, Tortoise provides a timely update on trending 
topics in the market. 

 
Hello. I am Tortoise Managing Director and Senior Portfolio Manager Brian Kessens with this week’s QuickTake podcast. 
 
Midstream ended last week higher by 2.7% with broader energy down a little less than 1%. Crude oil recovered its losses 
from the previous week, as WTI finishing near $40 per barrel, nearly 10% higher as demand recovers and global crude oil 
supply falls. With the forward price curve now in slight backwardation, there’s a good indication that supply and demand 
are not only in balance, but inventories are starting to draw. Specific to supply, optimism emerged following OPEC’s 
technical meeting that compliance with the curtailment agreement remains high and that those countries under 
compliance are detailing real efforts to comply. 
 
Staying with oil, the IEA introduced 2021 estimates, and now expects oil demand to fall by 8.1 million bpd in 2020, 500 
thousand bpd less than its previous estimate. In 2021, the agency forecasts oil demand improving 5.7 million bpd.  
 
Given oil’s price strength, we expect significantly reduced curtailments in the U.S. in June and July with completion activity 
picking up. In fact, Continental Resources, a Bakken and Oklahoma focused producer, announced it will partially begin 
resuming production in July after curtailing 70% of its oil production in May. What we don’t expect is an increase in rig 
activity until oil prices are sustained above $40 pb for an extended period. All indications are producers will remain 
disciplined with their capital expenditures. No surprise then that the U.S. oil rig count fell another 10 last week to a 10-year 
weekly low. 
 
In upstream, Antero Resources announced the sale of an overriding royalty interest to Sixth Street Partners for $400 
million. Note: an overriding royalty interest is an interest in oil and gas produced at the surface free of any cost of 
production, and is a royalty in addition to that typically reserved for the landowner. This transaction specifically comprised 
of a 1.25% overriding royalty interest in all existing producing wells and a 3.75% overriding royalty interest in existing 
acreage in wells completed over the next three years. For Antero, the proceeds are targeted toward reducing borrowings 
under its credit facility. Further, Antero noted its borrowing base following the transaction is unchanged. The transaction 
and borrowing base confirmation leaves Antero with $1.4 billion of liquidity and improves the company’s ability to weather 
a low commodity price environment for longer. To us, the transaction indicates the divestment market is open and banks 
are constructive on lending. 
 
In services, Schlumberger announced a restructuring focused on reducing costs and finding opportunities in the energy 
transition. The company plans to eliminate $1.5 billion of structural costs mostly through reduced compensation expenses. 
In energy transition, Schlumberger noted two new strategies: (1) a start-up using low-heat geothermal as an energy 
source for heating and cooling buildings and (2) participation in both the low carbon and clean hydrogen emerging 
markets. We continue to expect traditional energy companies to embrace the transition to cleaner energies and electricity 
through continued investments. 
 
In regulatory news, the Supreme Court issued a decision reversing a circuit ruling that prevented the Atlantic Coast 
Pipeline project from crossing the Appalachian National Scenic Trail. This clears a hurdle for the Atlantic Coast Pipeline, a 
Dominion energy project, and also the Mountain Valley Pipeline will piggyback on this ruling as well given it too crosses 
the Appalachian Trail. That’s helpful to Mountain Valley Pipeline owners Equitrans Midstream, up nearly 11% on the 
week, and NextEra Energy. 
 
In capital market activity, Cheniere announced commitment from 17 financial institutions for a $2.5 billion three year 
Senior Secured Term Loan. Proceeds are expected to be used to refinance two convertible notes. This transaction is 
notable as it reduces interest expense and removes future equity dilution. 
 
Given our Country’s state of affairs, I looked this week to the great statesman and abolitionist Frederick Douglass for 
some words of inspiration through the global uncertainty that has also impacted the energy patch. He said, “Without a 
struggle, there can be no progress.” Certainly the struggle he refers to is much larger and unfortunately much more 
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enduring than the small subject of this podcast, but we’re optimistic that there can be real progress achieved and that 
energy’s current bout of struggle will lead to a more durable and rewarding sector. 
 
Thanks for listening.  
 
Thank you for joining us. And stay tuned for our next cast. Have topics you want covered or other feedback to 
share? Write us at info@tortoiseadvisors.com. 
 
Alerian Midstream Energy Index is a broad-based composite of North American energy infrastructure companies. The 
capped, float-adjusted, capitalization-weighted index, whose constituents earn the majority of their cash flow from midstream 
activities involving energy commodities, is disseminated real-time on a price-return (AMNA), total-return (AMNAX), and net 
total-return (AMNAN) basis.  
 
Broad Energy = The S&P Energy Select Sector® Index is a capitalization-weighted index of S&P 500® Index companies 
in the energy sector involved in the development or production of energy products. 
 
West Texas Intermediate (WTI) light, sweet crude oil commonly referred to as "oil" in the Western world. West Texas 
Intermediate is the underlying commodity of the New York Mercantile Exchange's oil futures contracts. 
 
It is not possible to invest in an Index. 
 
Disclaimer: Nothing contained in this communication constitutes tax, legal, or investment advice. Investors must consult 
their tax advisor or legal counsel for advice and information concerning their particular situation. This podcast contains 
certain statements that may include “forward-looking statements.” All statements, other than statements of historical fact, 
included herein are “forward-looking statements.” Although Tortoise believes that the expectations reflected in these forward-
looking statements are reasonable, they do involve assumptions, risks and uncertainties, and these expectations may prove 
to be incorrect. Actual events could differ materially from those anticipated in these forward-looking statements as a result of 
a variety of factors. You should not place undue reliance on these forward-looking statements. This podcast reflects our 
views and opinions as of the date herein, which are subject to change at any time based on market and other conditions. We 
disclaim any responsibility to update these views. These views should not be relied on as investment advice or an indication 
of trading intention. Discussion or analysis of any specific company-related news or investment sectors are meant primarily 
as a result of recent newsworthy events surrounding those companies or by way of providing updates on certain sectors of 
the market. Tortoise, through its family of registered investment advisers, does provide investment advice to Tortoise related 
funds and others that includes investment into those sectors or companies discussed in these podcasts. As a result, Tortoise 
does stand to beneficially profit from any rise in value from many of the companies mentioned herein including companies 
within the investment sectors broadly discussed.  


