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Welcome to the Tortoise Special podcast. Thank you for joining us. Today, Tortoise provides a timely update on 
trending topics in the market. 

Hello. I am Tortoise Managing Director and Portfolio Manager Brian Kessens with this week’s QuickTake podcast. 

Happy New Year! 2020 didn’t start quietly in the energy patch. As well covered by the national media outlets, U.S. military 
forces killed the head of Iran’s Revolutionary Guard in a Baghdad airstrike last week. This significantly escalates Mid East 
geopolitical risk and as a result, oil jumped over 3% on Friday. Given the elevated stakes and the fact most experts believe 
Iran is sure to respond, why isn’t oil up even more? After all, Iran attacked a large oil processing facility back in September 
and oil leaped 14%. There are a few reasons to believe oil won’t spike further: (1) Saudi Arabia proved its oil infrastructure is 
durable, bringing its facilities back on-line in only a couple of weeks back in September, (2) OPEC and Russia have spare 
capacity to help ensure any oil supply disruption is not lasting and (3) the U.S. would likely tap its strategic petroleum reserve 
in the event of higher oil prices. What we don’t expect to happen is for U.S. oil producers to change their drilling plans. 
They’re laser focused on increasing free cash flow by lowering capital expenditures. Yet it shouldn’t be lost on anyone that 
the success of U.S. shale production over the past decade provides a significant buffer for oil markets. With the U.S. now a 
net oil exporter, the world is far less exposed to Mid East supply shocks.  

Looking at performance, energy had a relatively strong December after acute tax loss selling in November. Specifically for 
December, broad energy finished higher by 6% and MLPs surged by 7.7%. That brought 2019 performance to a close, with 
broad energy total returns up nearly 12% on the year and MLPs up almost 11%. 

MLP performance also got off on the right foot to start 2020, up 2% in the two trading days of the new year last week.  

What happened during the last of 2019? U.S. energy exports surged. First, for crude oil, the Department of Energy reported 
exports set a new weekly record, topping 4.4 million bpd for the week ending December 27th. Second, U.S. LNG feedgas 
deliveries to the six liquefaction terminals online set a new record on December 31st. Total gas amounted to 8.7 Bcf/d. Also 
notable is that in December total LNG feedgas deliveries averaged 115% of export capacity. All this comes as the first cargo 
from Kinder Morgan’s Elba Island facility approached its final destination of Pakistan. Look for more export records to be set 
in 2020. 

In midstream news, Energy Transfer reached agreement with the Pennsylvania Department of Environmental Protection to 
allow the company to complete construction projects underway in the state. The agreement also includes a $30 million fine 
related to a landslide near the company’s Revolution pipeline that sparked an explosion leading to several evacuations. 
Good to see Pennsylvania and Energy Transfer working toward solutions. We expect this provides a path forward to finish 
the Mariner East 2X NGL pipeline and Revolution project. 
 
And TC Energy, formerly TransCanada, announced an agreement to sell a 65% stake in its C$6.6 billion Coastal GasLink 
Pipeline Project to KKR and Alberta Investment Management Corp. The pipeline project will safely deliver natural gas 
from northern British Columbia to a facility near Kitimat, B.C., where it will be converted to LNG for export by LNG 
Canada. From there, it can be shipped to markets in Asia that are currently powered by coal-fired electricity. Upon closing, 
TC Energy anticipates recording a $600mm after-tax gain. This is another example of private equity paying a healthy price 
for midstream infrastructure. 

The year didn’t end without some capital markets news. Sunnova Energy(1), a residential solar and energy storage service 
provider, raised $150 million in debt financing to fund the purchase of inventory. The purchase prior to year-end allows solar 
energy systems to qualify for a 30% Federal investment tax credit or “ITC” for 2019. Sunnova noted manufacturers are 
ramping up new energy storage product launches and the company now expects 2020 customer growth to exceed 
expectations discussed on its October call. We don’t see the growth in solar and accompanying battery storage slowing. We 
expect only more of what we saw at the end of 2019 in 2020 as energy evolves. U.S. energy exports will continue to climb. 

http://www.lngcanada.ca/
http://www.lngcanada.ca/
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Private equity will have interest in energy infrastructure and renewables and LNG growth will continue to change the 
electricity generation mix not only in the U.S., but globally. 

This week, energy executives will discuss their companies and industry fundamentals at the Goldman Sachs Global Energy 
Conference.  
 
We’ll be here again every week this year to offer energy insights and perspectives. Cheers to a healthy and profitable 2020! 
 
Thank you for joining us. And stay tuned for our next cast. Have topics you want covered or other feedback to 
share? Write us at info@tortoiseadvisors.com. 
 
(1) Funds managed by Tortoise Capital Advisors, L.L.C. and Magnetar Capital purchased a $55 million convertible senior note 
in a private placement as part of this financing. 

 
The S&P 500® Index is a market-value weighted index of equity securities. 
 
The PCE inflation rate is the Personal Consumption Expenditures Price Index. It measures price changes for household 
goods and services. Increases in the PCEPI warn of inflation while decreases indicate deflation. 
 
Broad Energy = The S&P Energy Select Sector® Index is a capitalization-weighted index of S&P 500® Index companies 
in the energy sector involved in the development or production of energy products. 
 
Producers = Tortoise North American Oil & Gas Producers IndexSM 
The Tortoise North American Oil & Gas Producers IndexSM is a float-adjusted, capitalization weighted index of North 
American energy companies primarily engaged in the production of crude oil, condensate, natural gas or natural gas liquids 
(NGLs). The index includes exploration and production companies structured as corporations, limited liability companies and 
master limited partnerships but excludes United States royalty trusts. 
 
MLPs = The Tortoise MLP Index® is a float-adjusted, capitalization weighted index of energy master limited partnerships 
(MLPs). The index is comprised of publicly traded companies organized in the form of limited partnerships or limited liability 
companies engaged in transportation, production, processing and/or storage of energy commodities. 
 
The indices are the exclusive property of Tortoise Index Solutions, LLC, which has contracted with S&P Opco, LLC (a 
subsidiary of S&P Dow Jones Indices LLC) (“S&P Dow Jones Indices”) to calculate and maintain the Tortoise MLP Index®, 
Tortoise North American Pipeline IndexSM and Tortoise North American Oil and Gas Producers IndexSM (each an “Index”). 
S&P® is a registered trademark of Standard & Poor’s Financial Services LLC (“SPFS”); Dow Jones® is a registered 
trademark of Dow Jones Trademark Holdings LLC (“Dow Jones”); and, these trademarks have been licensed to S&P Dow 
Jones Indices. “Calculated by S&P Dow Jones Indices” and its related stylized mark(s) have been licensed for use by 
Tortoise Index Solutions, LLC and its affiliates. Neither S&P Dow Jones Indices, SPFS, Dow Jones nor any of their affiliates 
sponsor and promote the Index and none shall be liable for any errors or omissions in calculating the Index. 
 
Disclaimer: Nothing contained in this communication constitutes tax, legal, or investment advice. Investors must consult 
their tax advisor or legal counsel for advice and information concerning their particular situation. This podcast contains 
certain statements that may include “forward-looking statements.” All statements, other than statements of historical fact, 
included herein are “forward-looking statements.” Although Tortoise believes that the expectations reflected in these forward-
looking statements are reasonable, they do involve assumptions, risks and uncertainties, and these expectations may prove 
to be incorrect. Actual events could differ materially from those anticipated in these forward-looking statements as a result of 
a variety of factors. You should not place undue reliance on these forward-looking statements. This podcast reflects our 
views and opinions as of the date herein, which are subject to change at any time based on market and other conditions. We 
disclaim any responsibility to update these views. These views should not be relied on as investment advice or an indication 
of trading intention. Discussion or analysis of any specific company-related news or investment sectors are meant primarily 
as a result of recent newsworthy events surrounding those companies or by way of providing updates on certain sectors of 
the market. Tortoise, through its family of registered investment advisers, does provide investment advice to Tortoise related 
funds and others that includes investment into those sectors or companies discussed in these podcasts. As a result, Tortoise 
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does stand to beneficially profit from any rise in value from many of the companies mentioned herein including companies 
within the investment sectors broadly discussed.  
 
 
 


