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Welcome to the Tortoise QuickTake podcast. Thank you for joining us. Today, Tortoise provides a timely update on
trending topics in the market.
Welcome to the Tortoise Credit weekly podcast. I am Jeff Brothers, Senior Portfolio Manager for Tortoise. Whatever
happened to the old market adage of quiet summer trading or the summer doldrums? The bond markets have not allowed
much time to relax at the beach with some summer reading this year. In today’s podcast, we wanted to review the highlights
from another crazy week in U.S. interest rates.
Last week the 10-year U.S. Treasury note plunged 20 basis points to a yield of 1.55% and the 30-year briefly crossed 2.0%
and ended at an all-time low of 2.03%. The 10-year Treasury has now rallied 114 basis points for the year and 170 basis
points from the recent high in November of last year. Recession fears, trade tensions with China, and the gravitational pull of
negative interest rates globally combined to pushed yields significantly lower.
Recession fears spooked the market when the yield curve between 2-year and 10-year Treasuries went inverted on
Wednesday for the first time since 2007. A yield curve inversion, when short rates move above longer term rates, has been
one of the more reliable predictors of a recession. A yield curve inversion has preceded each of the past seven recessions
with a lag on average of 22 months. President Trump naturally could not resist a tweet, calling Jay Powell “clueless” and
blaming the Federal Reserve for the “crazy inverted yield curve.” We are hesitant to endorse a view that this time might be
different, but several factors might be distorting the yield curve’s predictive power including the impact of negative rates
globally and years of central bank quantitative easing purchases of long-term bonds.
The trade tensions with China also continue to exert downward pressure on U.S. interest rates. Last week the markets briefly
sold off when the Trump Administration decided to delay raising tariffs on approximately 60% of Chinese imports until
December. Trump said they “were doing this for Christmas just in case some of the tariffs would have an impact on
consumers.” It seems a clear admission by President Trump that the cost of the tariffs could hit consumer pocketbooks and
that the trade war is weighing on economic growth and the stock market. The trade optimism and the sell off in rates was
short-lived however, as China announced on Thursday plans to go ahead with “necessary countermeasures.”
The downward pull on U.S. interest rates from the negative yields globally also continued last week. German 10-year rates
fell 10 basis points to yield of -69 basis points and an astounding 16.4 trillion debt globally now carries a negative yield. Not
surprisingly, foreign investors find U.S. rates attractive for the positive yields, but also for the safety and strong relative
economic performance. With the ECB ready to cut rates again and embark on more bond purchases, the U.S. interest rate
structure will continue to be distorted by negative rates abroad.
One last takeaway is that the rate decline came even though the economic data was on balance better than expected.
Thankfully, consumers have not taken the summer off and retail sales for July surprised to the upside with a 0.7% increase.
Both the Empire and Philadelphia Fed manufacturing indices reported better than forecast numbers and Core CPI beat
estimates for the second month in a row. The Atlanta Fed’s GDPNow forecast increased on the week to a very solid 2.2%
estimate for the third quarter. Normally these types of strong economic readings would not be bond friendly, but the markets
are gripped in the current pessimistic outlook and shrugging off the backward looking data.
To summarize our view, we believe rates have gone too far too fast, but could stay anchored in this low yield environment
due to slowing global growth, muted inflation pressures, and a shift to easier global monetary policy. We also believe the
U.S. economy should avoid any near term risk of a recession and would point to another old market adage – do not
underestimate the U.S. consumer.
Enjoy the rest of your summer and we will talk to you again next week.
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Thank you for joining us. And stay tuned for our next cast. Have topics you want covered or other feedback to
share? Write us at info@tortoiseadvisors.com.
The S&P 500® Index is a market-value weighted index of equity securities.
The PCE inflation rate is the Personal Consumption Expenditures Price Index. It measures price changes for household
goods and services. Increases in the PCEPI warn of inflation while decreases indicate deflation.
Broad Energy = The S&P Energy Select Sector® Index is a capitalization-weighted index of S&P 500® Index companies
in the energy sector involved in the development or production of energy products.
Producers = Tortoise North American Oil & Gas Producers IndexSM
The Tortoise North American Oil & Gas Producers IndexSM is a float-adjusted, capitalization weighted index of North
American energy companies primarily engaged in the production of crude oil, condensate, natural gas or natural gas liquids
(NGLs). The index includes exploration and production companies structured as corporations, limited liability companies and
master limited partnerships but excludes United States royalty trusts.
MLPs = The Tortoise MLP Index® is a float-adjusted, capitalization weighted index of energy master limited partnerships
(MLPs). The index is comprised of publicly traded companies organized in the form of limited partnerships or limited liability
companies engaged in transportation, production, processing and/or storage of energy commodities.
The indices are the exclusive property of Tortoise Index Solutions, LLC, which has contracted with S&P Opco, LLC (a
subsidiary of S&P Dow Jones Indices LLC) (“S&P Dow Jones Indices”) to calculate and maintain the Tortoise MLP Index®,
Tortoise North American Pipeline IndexSM and Tortoise North American Oil and Gas Producers IndexSM (each an “Index”).
S&P® is a registered trademark of Standard & Poor’s Financial Services LLC (“SPFS”); Dow Jones® is a registered
trademark of Dow Jones Trademark Holdings LLC (“Dow Jones”); and, these trademarks have been licensed to S&P Dow
Jones Indices. “Calculated by S&P Dow Jones Indices” and its related stylized mark(s) have been licensed for use by
Tortoise Index Solutions, LLC and its affiliates. Neither S&P Dow Jones Indices, SPFS, Dow Jones nor any of their affiliates
sponsor and promote the Index and none shall be liable for any errors or omissions in calculating the Index.
Disclaimer: Nothing contained in this communication constitutes tax, legal, or investment advice. Investors must consult
their tax advisor or legal counsel for advice and information concerning their particular situation. This podcast contains
certain statements that may include “forward-looking statements.” All statements, other than statements of historical fact,
included herein are “forward-looking statements.” Although Tortoise believes that the expectations reflected in these forwardlooking statements are reasonable, they do involve assumptions, risks and uncertainties, and these expectations may prove
to be incorrect. Actual events could differ materially from those anticipated in these forward-looking statements as a result of
a variety of factors. You should not place undue reliance on these forward-looking statements. This podcast reflects our
views and opinions as of the date herein, which are subject to change at any time based on market and other conditions. We
disclaim any responsibility to update these views. These views should not be relied on as investment advice or an indication
of trading intention. Discussion or analysis of any specific company-related news or investment sectors are meant primarily
as a result of recent newsworthy events surrounding those companies or by way of providing updates on certain sectors of
the market. Tortoise, through its family of registered investment advisers, does provide investment advice to Tortoise related
funds and others that includes investment into those sectors or companies discussed in these podcasts. As a result, Tortoise
does stand to beneficially profit from any rise in value from many of the companies mentioned herein including companies
within the investment sectors broadly discussed.
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