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Welcome to the Tortoise QuickTake podcast. Thank you for joining us. Today, Tortoise provides a timely update on 
trending topics in the market. 
 
Hi. I’m Brad Adams, CEO of Tortoise’s closed-end funds. Today, I want to give an update on our newest closed-end fund 
now that it has been up and running for 60 days: Tortoise Essential Assets Income Term Fund, ticker symbol TEAF. Before 
we get to the fund update, we know that investors are frustrated with the recent trading, and we share that frustration and 
disappointment.  

I’ll hit some of the factors that we believe are affecting trading in just a moment, but at Tortoise, we believe this as a buying 
opportunity. We believe that fundamentals are strong across the various segments of the portfolio. In fact, we have so much 
conviction in this fund and the assets in which it invests, that we as a firm have been buying shares, as well as certain 
members of management who have been buying shares for their individual accounts.  

We believe TEAF’s recent trading can be explained by a few factors. One factor is that there has been low volume over the 
last two weeks, with average daily volume less than 25,000 shares. In addition, expiration of the penalty bid and green shoe 
combined with the light trading volume has resulted in an increase in volatility. Another important factor is that the fund went 
ex-dividend about a week and a half ago, which we believe has also contributed to recent volatility. Lastly, recent equity 
market volatility driven by macro factors including the trade war and global leading economic indicators have been weighing 
on equities broadly. In general, closed end fund discounts have widened over the last few weeks, and on average, the 
discounts on closed-end funds in our peer group have widened by more than 100 basis points.  Unfortunately, TEAF has 
moved from a slight premium to a discount of more than 3%. 

From an investment perspective, we are very pleased with the progress we’ve made since the fund’s IPO, and are on track 
with our portfolio allocation of direct investments in each of the verticals. We were able to invest the initial proceeds 
efficiently, achieving our yield, liquidity and diversification targets. Our goal is to allocate approximately 60% of the portfolio 
into direct investments within the first year. This transition is progressing well and we plan to update the market soon on the 
fund’s direct investments. On April 29th, ahead of schedule, we declared the fund’s initial distribution equaling a distribution 
rate of 6.51%. 

Although the initial investments into the fund have had a higher allocation to public securities including energy infrastructure, 
it is important to remember that the long-term focus of the fund is on essential assets: social infrastructure, sustainable 
infrastructure and energy infrastructure in both public and direct investments. These assets tend to be uncorrelated assets 
that have attractive potential for high total return with an emphasis on current income as well as a relatively inelastic demand 
profile. We think these characteristics bode well for the fund as a long-term investment.  As I mentioned, keep a lookout for 
an update on the fund’s direct investments soon and future updates on the fund. 

 
Thank you for joining us. And stay tuned for our next cast. Have topics you want covered or other feedback to 
share? Write us at info@tortoiseadvisors.com. 
 
The S&P 500® Index is a market-value weighted index of equity securities. 

The PCE inflation rate is the Personal Consumption Expenditures Price Index. It measures price changes for household 
goods and services. Increases in the PCEPI warn of inflation while decreases indicate deflation. 
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Broad Energy = The S&P Energy Select Sector® Index is a capitalization-weighted index of S&P 500® Index companies 
in the energy sector involved in the development or production of energy products. 
 
 
Producers = Tortoise North American Oil & Gas Producers IndexSM 
The Tortoise North American Oil & Gas Producers IndexSM is a float-adjusted, capitalization weighted index of North 
American energy companies primarily engaged in the production of crude oil, condensate, natural gas or natural gas liquids 
(NGLs). The index includes exploration and production companies structured as corporations, limited liability companies and 
master limited partnerships but excludes United States royalty trusts. 
 
MLPs = The Tortoise MLP Index® is a float-adjusted, capitalization weighted index of energy master limited partnerships 
(MLPs). The index is comprised of publicly traded companies organized in the form of limited partnerships or limited liability 
companies engaged in transportation, production, processing and/or storage of energy commodities. 
 
The indices are the exclusive property of Tortoise Index Solutions, LLC, which has contracted with S&P Opco, LLC (a 
subsidiary of S&P Dow Jones Indices LLC) (“S&P Dow Jones Indices”) to calculate and maintain the Tortoise MLP Index®, 
Tortoise North American Pipeline IndexSM and Tortoise North American Oil and Gas Producers IndexSM (each an “Index”). 
S&P® is a registered trademark of Standard & Poor’s Financial Services LLC (“SPFS”); Dow Jones® is a registered 
trademark of Dow Jones Trademark Holdings LLC (“Dow Jones”); and, these trademarks have been licensed to S&P Dow 
Jones Indices. “Calculated by S&P Dow Jones Indices” and its related stylized mark(s) have been licensed for use by 
Tortoise Index Solutions, LLC and its affiliates. Neither S&P Dow Jones Indices, SPFS, Dow Jones nor any of their affiliates 
sponsor and promote the Index and none shall be liable for any errors or omissions in calculating the Index. 
 
Disclaimer: Nothing contained in this communication constitutes tax, legal, or investment advice. Investors must consult 
their tax advisor or legal counsel for advice and information concerning their particular situation. This podcast contains 
certain statements that may include “forward-looking statements.” All statements, other than statements of historical fact, 
included herein are “forward-looking statements.” Although Tortoise believes that the expectations reflected in these forward-
looking statements are reasonable, they do involve assumptions, risks and uncertainties, and these expectations may prove 
to be incorrect. Actual events could differ materially from those anticipated in these forward-looking statements as a result of 
a variety of factors. You should not place undue reliance on these forward-looking statements. This podcast reflects our 
views and opinions as of the date herein, which are subject to change at any time based on market and other conditions. We 
disclaim any responsibility to update these views. These views should not be relied on as investment advice or an indication 
of trading intention. Discussion or analysis of any specific company-related news or investment sectors are meant primarily 
as a result of recent newsworthy events surrounding those companies or by way of providing updates on certain sectors of 
the market. Tortoise, through its family of registered investment advisers, does provide investment advice to Tortoise related 
funds and others that includes investment into those sectors or companies discussed in these podcasts. As a result, Tortoise 
does stand to beneficially profit from any rise in value from many of the companies mentioned herein including companies 
within the investment sectors broadly discussed.  
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